DDM: Explanation for explanation for different profit of Q.I/ 2016 year on year
On 16 Jun 2016, Dong Do Marine Joint Stock Company explained the different profit of Q.I/ 2016 year on year as follows:
1. Just after disclosing financial statement of Q.I/ 2016 of the Company, Dong Do Marine Joint Stock Company sent Document no. 95/CV – TCKT dated 29 Apr 2016 on “explanation for change in profit in Q.I/2016” to Hanoi Stock Exchange in which, the Company explained the reason for the difference of over 10% in profit of Q.I/ 2016 year on year.

2. Based on financial statement of Q.I/ 2016, profit after tax was VND -16,867,423,841 which was the main reason for the negative equity (VND – 450,287,476,996)

Regarding the loss in Q.I/ 2016, the reason was as follows:

First, the marine transport market dropped (from 2008 to now, BDI index of the marine transport industry decreased by 90% - 95%), which made the revenue of this industry decline. Meanwhile, the input cost tended to increase (asset insurance, repair, salary…), which made income over the expense, leading to loss of the Company.

Second, most of assets of the Company are ships bought from USD loans. Over the past years, VND/ USD exchange rate was adjusted upward by the State Bank, which caused the loss due to exchange rate 
After nearly 10 years coping with the recession of the marine transport industry, although the Company’s operation was maintained, the accumulated loss rose and rose.

Article 3: In the coming time, Dong Do Marine Joint Stock Company will look for more customers, good supplies to improve its revenue. On the other hand, Dong Do Marine Joint Stock Company also expanded to other business to improve revenue.

